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Here’s the plan for today.
We'll start with some thoughts on the current investment landscape.
More specifically, what we think it means for the outlook going forward.

Then, we'll turn our focus to how we're currently positioned for that environment and why we think that NOW is the single best
investment opportunity we've seen since I joined Broyhill nearly 20 years ago.




ABOUT US

Broyhill Asset Management
is a

, initially established as a
family office and guided by a

Most of you are familiar with Broyhill, but for those new faces on the call, we thought it would be helpful to provide a brief overview of
the firm today.

We are a value-driven investment boutique that was recently spun out of a single-family office.



WHAT WE DO

We manage a

concentrated global portfolio

of public equities,

solely available to a single family for a
generation.

The core of what we do has remained the same for as long as I've been at Broyhill. We manage a concentrated portfolio of global equities
solely available to a single family until recently, when we opened to external investors.

It's classic value investing. It’s not always the sexiest approach or the one that works all the time. But that’s why it works over the long
term.

Because most investors lack the patience and, frankly, the common sense to stick with it.




A WORD ON CAPITAL PRESERVATION

Speaking of common sense.

Let’s start with an obvious but often overlooked investment truth.



"For most
individuals, the
best strategy is not
the one that's going
to get you the
highest return.

Rather, the ideal is
"a good strategy
that you can stick
with even in bad
times."

- Joel Greenblatt

For most folks, the best strategy isn’t the one that's going to get the highest returns.

For most folks, the best strategy is the one you can stick with . . . even in bad times.




MOST INVESTORS PREFER TO CHASE THE HOT HAND
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That probably sounds counter-intuitive. Surely, your goal as an investor should be to find those strategies that generate the best returns,
right?

Unfortunately, this is exactly what most investors do. They pile into strategies that have performed best . . . at precisely the wrong time.

Total assets at Cathie Wood’s ARK surged during COVID. The fund pulled in nearly $10B in 2021 alone! Cathy then went on to wipe

out over $14B in shareholder value. For that incredible feat, she earned Morningstar’s recognition as the top wealth-destroying firm of
the last decade!!




THE AVERAGE INVESTOR BARELY OUTPERFORMS INFLATION
20 YEAR ANNUALIZED RETURNS BY ASSET CLASS
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This is exactly why the average investor has barely outperformed inflation over the past two decades.

Most of us are really good at identifying what’s hot! Unfortunately, we are just as quick to bail when it’s not!




WE WANT TO ENSURE OUR INVESTORS ENJOY THE RIDE
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Past performance is not indicative of future results. Reported returns (net of 1.5% SMA fee) are displayed from January 2022 through December 2023. Note this slide is meant to illustrate our comparative performance during down
markets. For our full history, see the appendix.

Spectacular returns are hard to resist in the short term.
But they often come with equally spectacular losses, which few investors can stomach. And most investors abandon.
That's why we optimize our approach at Broyhill to ensure that all of our investors stick around long enough to enjoy the ride.

Because a more disciplined, value-driven approach, that minimizes the risk of large losses, is more reliable, and a lot less stressful over the
long term.




IT MAY BE BUMPY, BUT IT TENDS TO WORK LONG-TERM
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Inception: September 1st, 2015.

Past performance is not indicative of future results. Reported returns (net of 1.5% management fees) are displayed through August 31, 2024. Additional information regarding the composite is available in the Disclosures section. For our full
return table, see the appendix.

Slow and steady wins the race.
It might not feel as good on the way up. But it works very well in the long term.

And makes it much easier for our clients to actually earn the returns we are reporting.




THE CURRENT INVESTMENT LANDSCAPE

Okay. With that brief intro out of the way, let’s take a look at the current market environment.



In a Bull Market,

RISK CAN BE CONFUSED AS INTELLIGENCE

Why's that fool
going the other
way?

Ignore him.
He’s the contrarian
in the family.

The benefits of a value-oriented approach, like ours, are tough to see during good times but prove their merit during tough times.

That’s why we often say, “You don’t need Broyhill in a bull market.” But how do you know if you are in a bull or bear market? Nobody
rings a bell at the top, right? Or do they?



This picture was taken at Computex, the world’s biggest computing conference, held on June 6th in Tawin.
NVDA CEO filled a 4,000-seat stadium with paparazzi, drawing the largest audience ever.

Shares peaked two weeks later and lost a third of their value at the most recent low.




US INVESTORS HAVE DONE VERY WELL OF LATE

S5 TOTAL MARKET CAPITALIZATION
50

45 United States
40

35

30

25

20

15

10

5

-~
0

80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 24

Source: Datastream, Worldscope, Goldman Sachs Global Investment Research

US investors have done VERY well of late.
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Betting on winners has been especially rewarding.
These are great companies. Well, most of them, anyway.

But a great company isn’t always a great stock. The price you pay matters. We'll come back to that in a moment . . .




MOMENTUM REACHED EXTREMES IN JUNE

12 MONTH EXCESS RETURN OF S&P 500 MOMENTUM INDEX VS S&P 500

20%
10%

0%

-10%

-20%

-30%

-40%
1973 1976 1979 1982 1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015 2018 2021 2024

Source: S&P Dow Jones Indices

Momentum has certainly been working in everybody’s favor. But it clearly got ahead of itself in June.
Back then, we highlighted how extreme this move had gotten in a piece titled To Hell with Herd Mentality.

We cautioned that parabolic moves like the one we see here are unsustainable and have historically marked important market turning
points.




RESULTING IN RECORD OVERLAP AMONG HEDGE FUNDS
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Making matters worse, EVERYBODY OWNS THE SAME STUFF.
That works wonders on the way up. Not so much on the way down.
The weight of momentum stocks in the S&P has never been this high at any point in the past century.

So, it should come as no surprise that we also see a record overlap across hedge fund holdings . . . all betting on the same momentum
stocks.



ITS GETTING VERY CROWDED
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While this level of concentration is rare, it's not unprecedented.
Concentration in the S&P has been around this range twice before — in 1929 and 1999.
You can also see spikes in concentration in the mid-60s and mid-70s that also corresponded with market tops.

Since we don't have good data back to the 20s, let’s look at the two most recent analogs — the 70s and the 90s.
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by ERNEST HAVEMANN

Following the bust of highly speculative stocks in the late 60s, investors poured capital into high-quality, large-cap stocks in the 70s, now
known as the Nifty Fifty. And as the rally continued, it was led by fewer and fewer stocks. In fact, the rising concentration in a handful of
companies even prompted a Senate investigation. That should sound familiar. Google, Meta, Amazon, Apple, and VNDA are all
currently facing antitrust litigation.

No price was too high for these exceptional businesses, creating a tale of two markets. On the one hand, you had the top fifty stocks
surging to extreme valuations. Meanwhile, the median stock in the market traded at just 11x or 12x earnings.

Even though most stocks in the market were arguably cheap, the S&P still managed to fall ~ 50% from peak to trough, dragged down by
the largest companies in the index.



McDonaig's

It didn’t matter that these great businesses continued to perform well.
McDonald’s grew revenues 24% annually from 72 to "80, but that wasn’t enough to stop a 72% decline from the stock’s peak.

That’s what happens when you overpay for good businesses. And that’s why good businesses aren’t always good investments. Again, price
matters.
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AMZN traded around 25x sales in 2000. For what it’s worth, that’s right around where NVDA trades today.

Over the last two decades, Jeff Bezos has turned an online bookstore into one of the most dominant companies ever. He also pulled off a similar feat
personally. But neither was enough to stop shares from dropping 90% from its 2000 peak. The stock didn't surpass that high for another decade.

I know many investors who own AMZN today. | know fewer that owned it in the 90s. I don't think [ know anybody who’s owned it from the 90s to
now. Once again, this is why investors should optimize for strategies they can stick with.

In this case, AMZN went on to earn a respectable rate of return even for those who bought in 1999. But that assumes they had the nerves of steel to
hold on through a 90% decline.

So sure, AMZN turned out great for those with Diamond Hands. But you could have earned similar returns with a lot less volatility and a lot less agita
by just buying what was out of favor back then. And AMZN is the ONE exception from this period in history. If you had bought just about anything
else, you would have been lucky to have outperformed cash for the past quarter-century.




THE MARKET IS OBSESSED WITH Al
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Which brings us full circle back to today. The market’s obsession with AI may well turn out to be justified. The long term impact may
even be underestimated. We have no idea.

But we are confident that AI's peak impact on productivity is likely far in the future. Historically, it’s taken one to three decades for new
technologies to be broadly implemented across the economy.

This is a slow process that takes time to unfold. Consider that the first email was sent in the 70s. The ‘internet’ was born in the 80s. But
the web only became publicly available in the 90s. And broadband internet only became increasingly common in the 2000s.




TECH MAY HAVE CHANGED THE WORLD

BUT IT HASNT CHANGED HUMAN NATURE
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But that didn’t stop the telecom sector from dumping ~ $250 billion into capex to build out fiber optic cables during the late 90s. The
only problem . . . broadband internet — which you needed to drive enough demand through those pipes - was still a decade away.

I don’t think anybody would say that the internet hasn'’t lived up to the hype on display in the 90s. It’s just that markets tend to get overly

hyped and way ahead of reality on the ground. Technological change has been a constant for centuries. It has changed the world. But it
hasn’t changed human nature.

We get overexcited about the long term potential and forget that it’s not a straight line from A to B. That’s why we see Gartner’s Hype
Cycle play out over and over again throughout history. And why we think we are in a similar place today.



THE OPPORTUNITY

But it’s not all bad news.
There is a silver lining. Particularly for value investors.

So, let’s take a look at the opportunities being created by these distortions.



ROUTE 493 - THE ROAD LESS TRAVELED

S&P 500 FORWARD PE RATIO WITH AND WITHOUT THE MAGNIFICENT 7
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Folks are paying a hefty multiple for passive indices heavily concentrated in momentum stocks.

Just as we saw in the 70s and in the 90s, the market is again relying on a small group of companies that everyone wants to own. These are
really high-quality businesses, just as they were in the 70s and 90s. But as a result, their valuations already reflect that. The "Magnificent
7" trades at 30x earnings. The rest of the S&P trades at ~18x. And the median stock in the index trades even cheaper than that.

So if you own the S&P today, or a Vanguard mutual fund, or are invested in a fund or strategy hugging the benchmark, we'd strongly
encourage you to rethink those exposures.




AN EQUAL-WEIGHTED INDEX HAS BEEN A BETTER BET
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To explain why, let’s start with a couple of definitions. The S&P is a cap-weighted index. That just means the biggest companies are

weighted the most. You can also construct an index using equal weightings — meaning every company has the same weighting in the
index.

As it turns out, that has proven to be a better mousetrap. Over the last 65 years, the Equal Weight Index has outperformed the S&P. By a
lot.




BUT THE S&P OCCASIONALLY HAS A GREAT RUN
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This chart shows the ratio of S&P returns vs Equal Weight returns. So, red line up . .. S&P is doing better. Red line down ... Equal Weight is doing
better.

Here’s the thing about concentration. When the biggest stocks do well, they become a bigger piece of the index, and the S&P 500 outperforms.

That’s what we've seen the last couple of years and in the later stages of most bull markets. This is what we are seeing today. But, the reverse is also
true. The same mega-cap growth stocks that power the market higher have historically dragged it lower following the peak.

That’s why we think it’s time to focus on the other 493 stocks in the index or even outside of the index.
Today’s consensus favorites are likely to lead the S&P lower when they turn. Just as they have at the end of every other cycle. But that doesn’t mean all
stocks in the index will decline or even that most will. For example, the S&P fell by about 50% from the peak in March 2000 . . . but the average stock

in the index actually rose by 25% over that period.

In the past, when the S&P has outperformed by this wide a margin, it has been a red flag for passive index performance. More importantly, it’s been a
green light for value investors like us.




VALUE'S RETURN SHOULD BE VERY REWARDING

VALUE OUTPERFORMS FOLLOWING EXTREMES
Average Return Following Extreme Cap-Weighted Outperformance
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Using history as our guide, the next 3-5 years should prove to be very rewarding for active value investing.

We looked at the most extreme periods of S&P 500 outperformance relative to the Equal Weight Index over the past 65 years. If you slice that time
horizon into six-month periods, you get more than 750 data points to examine.

The S&P beat the Equal Weighted Index by more than 10% in just 15 of those 750 periods. Or less than 2% of the time. Four of those occurred since the
pandemic.

Extremes of this magnitude in the past, have been followed by an equally extreme snapback in performance.

The Equal Weight Index went on to significantly outperform the S&P over the next one, three, and five years, with no exceptions. And value
outperformed both by an even wider margin.

Bottom line: Once concentration gets this extreme, it gives way to years when active value managers - those with the courage to bet against the house -
make out like bandits.




PORTFOLIO REVIEW

So what does that mean for Broyhill?



MOMENTUM REACHED EXTREMES IN JUNE

JUNE PERFORMANCE
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We underperformed in the second quarter as market leadership narrowed and momentum reached extremes.




THESE TRENDS HAVE AGGRESSIVELY REVERSED IN Q3
QUARTER-TO-DATE PERFORMANCE
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But right on cue, those trends aggressively reversed in July and August, driving an equally impressive snapback in our performance.
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Allocations are provided solely for illustrative purposes, and there can be no assurance that future investments will be similar to those set forth herein.

Over half of the portfolio is invested in staples and healthcare, more than three times the global market’s exposure to these cheap,
defensive, high-quality sectors. And a slight underweight to US mega-cap tech stocks.

Before wrapping up, let’s take a minute to highlight three of our investments: Philip Morris, Reckitt Benckiser, and Rentokil.



LEADING THE SHIFT TO REDUCED RISK PRODUCTS
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PM is a global nicotine company with operational headquarters in Switzerland. Up until it’s acquisition of Swedish Match - which came with this
beautiful product - 100% of its sales were outside of the US. Shares trade on the NYSE with a market cap of ~ $185 billion. PM is included in the S&P.
But it makes up less than half of a percent of the index.

The company is leading the shift to smoke free products. It generates more revenue selling it’s heated tobacco brand IQOS than it does selling
Marlboros. Smoke free products make up almost 40% of sales today. And they'll be the majority of the company’s revenues in a few years.

The business has near zero economic cyclicality and smoke free products like Zyn are growing like Al chips. Yet, the stock still trades for ~ 16x near
year’s estimates, a ~ 20% discount to the S&P, and it yields north of 4%. And for what it’s worth, they've also outperformed QQQ for the past three
years.




BENDING IT LIKE RECKITT
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T'he investment above has been selected to provide an example of the type of investment made by Broyhill Asset Management. It should not be assumed that this investment was or will be profitable or that investments made in the future will

be comparable in quality or performance to the investment described above. There is no guarantee that an investment will be successful or that it will not experience losses.

Reckitt Benckiser is a £30 billion consumer goods company based in the UK. It’s best known for cold staples like Mucinex and disinfectants like Lysol.
They own the number one or two brand in nearly 15 product categories globally but after several years of underperformance, sentiment went from bad
to worse, after the company found itself caught in a legal dispute. Investors hate uncertainty and right now, they are struggling to handicap the
potential litigation price tag. But uncertainty is not risk. More often, uncertainty is opportunity.

Shares tanked 30% - shaving over £10 billion from the company’s market cap in a few weeks. We think the reaction is overdone.

With Reckitt trading at a valuation not seen since the financial crisis, we see substantial upside as litigation fears and the cloud of uncertainty fade
away. What we are showing here is RKT’s profitability and valuation relative to global consumer peers. But this is also a great example of just how
extreme US valuations have become relative to the ROW. We own RKT at ~ 12x earnings. US peers, like PG and CL - which compete with RKT in
the same product categories, selling to the same end markets - trade at 25x to 30x earnings, or more than double RKT’s valuation.




ACTIVISTS ARE HUNTING PESTS
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Rentokil is a £12 billion pest control company headquartered in the UK. Its acquisition of Terminix vaulted a few years ago made it the number one
player in the US. This is a highly fragmented industry. Outside of Rentokil, and number two Rollins, the next largest players hold just a single point of
the market. You might be surprised to learn that it’s also a highly recession-resilient industry. As shown here, pest control has grown through the past
three recessions.

Our diligence uncovered a lot to like here which explains why private equity has been so active in the industry of late.  moved to NC from NYC ~
twenty years ago. Since then, the rest of NY seems to have figured it out, and the migration south — with both warmer weather and more bugs - has
accelerated.

Climate change is causing shifts in pest populations and behaviors.

It’s also extending the “pest season” by a month or two on both ends.

The industry enjoys sticky recurring revenues with consistent price increases.

While increased health standards and stricter regulations are motivating commercial customers.

Activist investor, Nelson Peltz, recently purchased a “significant stake” in the company. The FT also reported that former British Telecom CEO Philip
Jansen is interested in taking it private. This is another example of the extreme divergence b/t the US and ROW. We own RTO - the biggest player in
the US, but based in London - at about 18x earnings. The number two player in the US, Rollins, trades north of 45x earnings. If Peltz does nothing else
but push for a US listing, shares would have material upside. We see even more upside once the company accelerates organic growth at Terminix and
brings margins closer to the corporate average.




THE BOTTOM LINE

So before we wrap up and take questions, I want to reinforce one thing.

If you remember nothing else, hang onto this.
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Some folks may conclude that it is too risky to own stocks today, given the record concentration in mega-cap equities and the extreme
crowding amongst the institutional herd shown here. We don’t think that’s the right answer.

The correct conclusion isn’t to avoid stocks. We think the correct conclusion is to avoid passive indices and the strategies that closely

follow them.

The best way to manage the risk now embedded in crowded, momentum-driven benchmarks is to rebalance away from what’s working

and towards what’s not.

Because “what’s not” is VERY attractively priced today.



There has rarely been a better time to
trim momentum-driven mega-cap

winners in favor of ignored,
undervalued, and lagging defensive
sectors of the market.

There has rarely been a better time to trim momentum-driven winners in favor of ignored, undervalued, defensive sectors of the market.



APPENDIX




KEY TERMS

Broyhill Family Office Inception Date
Strategy Inception Date
Firm AUM

Vehicles

AUM as of August 2024 includes assets managed through TAMPs

Contact Pam at ir@broyhillasset.com for terms by vehicle.

1981
2015
260MM

Separately managed accounts
Turnkey Asset Management Platforms (TAMPs)

Additional vehicles available to qualified purchasers




BROYHILL EQUITY PERFORMANCE SINCE INCEPTION

Inception 5 Year 3 Year 1 Year
Broyhill Equity 13.1 14.4 14.4 18.9
MSCI ACWI 11.2 12.7 6.3 24.0
MSCI ACWI Value 8.9 10.2 7.4 219

Inception: September 1st, 2015.

Past performance is not indicative of future results. Reported returns (net of 1.5% management fees) are displayed through August

YTD
9.5
16.3
14.4

31, 2024. Additional information regarding the composite is available in the Disclosures section




FIND THIS INTERESTING?

Stay curious. Click here to subscribe.

FOR MORE INFORMATION:
Charlotte, North Carolina
ir@brovyhillasset.com

828.610.5360




DISCLOSURES

Broyhill Asset Management LLC (“Broyhill”) is an investment adviser in North Carolina. Broyhill is registered with the Securities and Exchange Commission (SEC). Registration of an investment
adviser does not imply any specific level of skill or training and does not constitute an endorsement of the firm by the Commission. Broyhill only transacts business in states in which it is properly
registered or exempted from registration. A copy of Broyhill’s current written disclosure brochure filed with the SEC, which discusses, among other things, Broyhill’s business practices, services, and
fees, is available through the SEC’s website at www.adviserinfo.sec.gov.

The performance of the Broyhill Equity Portfolio illustrated here is representative of a composite considered to be a “carve out” or “extracted performance.” This composite has been verified by a
third-party firm and reflects the equity returns of actual client portfolios. These results are based on the weighted average performance of the portion of individual accounts invested in the Broyhill
Equity Portfolio but may not represent the performance of the entire portfolio. Since many of Broyhill's accounts are invested per a “balanced” investment model, we believe that this extracted
performance composite, which includes only discretionary equity holdings of all Broyhill discretionary accounts, is the most accurate representation of Broyhill’s long term equity performance.
Additionally, since this performance represents a pure equity allocation, it does not include the impact of any cash allocation. Performance figures for the total portfolio composite are available upon
request. This data may be useful for an investor evaluating Broyhill, although individual results may differ based on each account's investment objectives, the date of initial funding, the opportunity
set available at the time, specific investment vehicles available to the accounts, and individual fee schedules.

Performance is calculated using time-weighted rates of return, net of all fees and expenses, and reflects the reinvestment of dividends and other earnings. Since the composite returns are calculated
gross of fees, in order to report net returns, a 1.5% annual management fee has been subtracted from gross reported returns.

The investment return and principal value of an investment will fluctuate. Therefore, an investor's account, when liquidated or redeemed, will almost always have a different value than that shown
herein. Current performance may be lower or higher than the return data quoted herein.

Past performance is not indicative of future returns. This information should not be used as a general guide to investing or as a source of any specific investment recommendations and makes no
implied or expressed recommendations concerning how an account should or would be handled, as appropriate investment strategies depend upon specific investment guidelines and objectives.

Information presented herein is subject to change without notice and should not be considered a solicitation to buy or sell any security. This document contains general information that is not
suitable for everyone. The information contained herein should not be construed as personalized investment advice.

There is no guarantee that the views and opinions expressed in this document will come to pass. Investing in the stock market involves gains and losses and may not be suitable for all investors. No
representations, expressed or implied, are made as to the accuracy or completeness of such statements, estimates, or projections or concerning any other materials herein.




DISCLOSURES

Under no circumstances does the information contained within represent a recommendation to buy, hold, or sell any security, and it should not be assumed that the securities transactions or holdings
discussed were or will prove to be profitable. There are risks associated with purchasing and selling securities and options thereon, including the risk that you could lose money. Any securities
mentioned in these materials may or may not be held by Broyhill currently or in the past.

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as “may,” “will,” “should,” “expect,”
“anticipate,” “project,” “estimate,” “intend,” “continue,” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual
events, results or actual performance may differ materially from those reflected or contemplated in such forward-looking statements. Nothing contained herein may be relied upon as a guarantee,
promise, assurance, or representation of the future.

Market value information (including, without limitation, prices, exchange rates, accrued income, and bond ratings furnished herein) has been obtained from sources that Broyhill believes to be
reliable and is for the exclusive use of the client. Market prices are obtained from standard market pricing services or, in the case of less liquid securities, from brokers and market makers. Broyhill
makes no representations, warranty, or guarantee, express or implied, that any quoted value necessarily reflects the proceeds that may be received on the sale of a security. Changes in rates of exchange
may have an adverse effect on the value of investments.

Indices represent unmanaged, broad-based baskets of assets. They are typically used as proxies for the overall market’s performance. Index returns typically assume that dividends are reinvested and do
not include the effect of management fees or expenses. You cannot invest directly in an index. Without prior written permission of the index owner, this information and any other index-related
intellectual property may only be used for your internal use, may not be reproduced or redistributed in any form, and may not be used to create any financial instruments or products or any indices.
This information is provided on an "as is" basis, and the user of this information assumes the entire risk of any use made of this information. Neither the index owner nor any third party involved in
or related to the computing or compiling of the data makes any express or implied warranties, representations, or guarantees concerning the index-related data, and in no event will the index owner
or any third party have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) relating to any use of this information.

For additional information about other indices or strategies mentioned here, you may contact us at ir@broyhillasset.com.

No part of this material may be copied, photocopied, or duplicated in any form, by any means, or redistributed without Broyhill’s prior written consent.




