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We try not to clutter your inbox with commentary on every tick of the market, but amidst recent volatility, we 
thought it would be useful to provide an update on how we're positioned, how we're different, and how that has 
translated into returns. 
 
A few notable events have occurred this year around the artificial intelligence theme and the popular stocks 
related to it. While these have little to do with our core portfolio, they are noteworthy in that they are intertwined 
with the broader market. 
 

• DeepSeek Developments (January 24-27): A Chinese technology start-up unveiled an AI model with 
performance comparable to leading US models. The important twist is that it was purportedly 
developed at a fraction of the cost and without the use of the most cutting-edge semiconductors, calling 
into doubt whether the hundreds of billions in capital investments planned by the largest technology 
firms are necessary. The Magnificent Seven, stocks which have led the market rally and are 
representative of technology sector trends, fell 4%. Nvidia, the leading designer of these semiconductors, 
was most heavily impacted with shares down 20%. 

• Microsoft Data Centers (February 20-25): Rumors of Microsoft cancelling data center leases were 
followed by an interview where CEO Satya Nadella compared the current technology spending to the 
railroad boom of the 1800s, implying that the bust is forthcoming. There is an argument that these 
comments could be Microsoft-specific or an attempt to discourage competition, but a leading voice 
speculating on overbuilding is significant. Magnificent Seven stocks fell 6%, and the S&P fell 3%. 

• Nvidia Earnings (February 27): In an absolute sense, Nvidia’s most recent quarterly update was 
incredible with revenue +78%, earnings +82%, and future results guided higher. But relative to lofty 
expectations, they fell short. The Magnificent Seven stocks fell 3% in a single day with Nvidia down 9%. 
We think this reaction is a function of current extremes in investor positioning and market sentiment.  
If these results don’t warrant price gains, what should we expect when growth slows? 

 
We think the portfolio's performance around these events is illustrative. Across these three instances, the 
collective declines were -6% for the S&P 500 and -13% for the Magnificent Seven. The Broyhill equity portfolio 
gained 2% over the same time periods and has continued to protect capital in March, holding onto gains through 
last week, while losses for major equity benchmarks accelerated.   
 
Our intention is not to use market volatility as an excuse to minimize the developments at many of the companies 
leading the market today. Rather, we want to highlight the investment opportunities that originate when investor 
attention narrows so intensely on a singular narrative.  
 
This divergence creates fertile ground for disciplined investors willing to look where others aren't. While the 
S&P remains heavily concentrated in technology and related industries, we continue to find tremendous value 
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outside of today’s megacap darlings, with about half the portfolio invested in health care and consumer staples, 
and the balance across a unique blend of special situations.  
 
Importantly, this positioning isn't a defensive crouch against market declines (although that is certainly an added 
benefit).  It’s simply a reflection of an approach that has served us well over the years – the disciplined hunt for 
mispriced assets with compelling upside potential and minimal downside risk. 
 
Fast-growing companies reshaping industries through technological innovation generate lots of headlines.  We 
just prefer to focus on investments grounded in fundamental value that have repeatedly proven to be a more 
reliable path to generating sustainable, long-term returns. 
 
Regardless of what may unfold in the period ahead, we remain excited about the businesses we own, confident 
in our current positioning, and eager to deliver compelling returns for years to come. 
  
We are grateful for your continued trust and partnership. We come into the office each day striving to earn it, 
and we realize just how fortunate we are to have such a wonderful group of like-minded, long-term investors 
who place their confidence in us. You enrich our network, strengthen our competitive advantage, and just make 
our work all the more enjoyable. 
  
As always, please feel free to reach out anytime with questions. We enjoy hearing from you. 
 
Sincerely, 
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ABOUT BROYHILL  
  
Broyhill Asset Management is a boutique investment firm, initially established as a family office in 1980 and 
guided by a disciplined value orientation. Founded in the foothills of North Carolina’s Blue Ridge Mountains, we 
operate outside of the fray and invest with a rational, objective, long-term perspective.  
  

  
  
  
  

  
  
  
  

 
 
 
 
 
 
 
  
  
  
 

 

 

 

 

 

 

 

 

 

FIND THIS INTERESTING? 

Stay curious. Click here to subscribe. 

For more information: 

 ir@broyhillasset.com | 828.610.5360 

https://www.broyhillasset.com/subscribe-now
mailto:ir@broyhillasset.com
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DISCLOSURES  

Broyhill Asset Management LLC (“Broyhill”) is an investment adviser in North Carolina. Broyhill is registered 
with the Securities and Exchange Commission (SEC). Registration of an investment adviser does not imply any 
specific level of skill or training and does not constitute an endorsement of the firm by the Commission. Broyhill 
only transacts business in states in which it is properly registered or exempted from registration. A copy of 
Broyhill’s current written disclosure brochure filed with the SEC which discusses, among other things, Broyhill’s 
business practices, services, and fees is available through the SEC’s website at www.adviserinfo.sec.gov.  
  
The performance of the Broyhill Equity Portfolio illustrated here is representative of a composite considered to 
be a “carve out” or “extracted performance.” This composite has been verified by a third-party firm and reflects 
the equity returns of actual client portfolios. These results are based on the weighted average performance of the 
portion of individual accounts invested in the Broyhill Equity Portfolio but may not represent the performance 
of the entire portfolio. Since many of Broyhill’s accounts are invested per a “balanced” investment model, we 
believe that this extracted performance composite, which includes only discretionary equity holdings of all 
Broyhill discretionary accounts, is the most accurate representation of Broyhill’s long term equity performance. 
Additionally, since this performance represents a pure equity allocation, it does not include the impact of any 
cash allocation. Performance figures for the total portfolio composite are available upon request. This data may 
be useful for an investor evaluating Broyhill, although individual results may differ based on each account's 
investment objectives, the date of initial funding, the opportunity set available at the time, specific investment 
vehicles available to the accounts, and individual fee schedules.  
  
Performance is calculated using time-weighted rates of return, net of all fees and expenses, and reflects the 
reinvestment of dividends and other earnings. Since the composite returns are calculated gross of fees, in order 
to report net returns, a 1.5% annual management fee has been subtracted from gross reported returns.   
  
The investment return and principal value of an investment will fluctuate. Therefore, an investor's account, when 
liquidated or redeemed, will almost always have a different value than that shown herein. Current performance 
may be lower or higher than the return data quoted herein.  
  
Past performance is not indicative of future returns. This information should not be used as a general guide to 
investing or as a source of any specific investment recommendations and makes no implied or expressed 
recommendations concerning how an account should or would be handled, as appropriate investment strategies 
depend upon specific investment guidelines and objectives.  
  
Information presented herein is subject to change without notice and should not be considered a solicitation to 
buy or sell any security. This document contains general information that is not suitable for everyone. The 
information contained herein should not be construed as personalized investment advice.  
  
There is no guarantee that the views and opinions expressed in this document will come to pass. Investing in the 
stock market involves gains and losses and may not be suitable for all investors. No representations, expressed or 
implied, are made as to the accuracy or completeness of such statements, estimates, or projections, or concerning 
any other materials herein.  

http://www.adviserinfo.sec.gov/
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 Under no circumstances does the information contained within represent a recommendation to buy, hold, or 
sell any security, and it should not be assumed that the securities transactions or holdings discussed were or will 
prove to be profitable. There are risks associated with purchasing and selling securities and options thereon, 
including the risk that you could lose money. Any securities mentioned in these materials may or may not be held 
by Broyhill currently or in the past.  
  
Certain information contained herein constitutes “forward-looking statements,” which can be identified by the 
use of forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” “estimate,” 
“intend,” “continue,” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. 
Due to various risks and uncertainties, actual events, results, or actual performance may differ materially from 
those reflected or contemplated in such forward-looking statements. Nothing contained herein may be relied 
upon as a guarantee, promise, assurance, or representation of the future.  
  
Market value information (including, without limitation, prices, exchange rates, accrued income, and bond 
ratings furnished herein) has been obtained from sources that Broyhill believes to be reliable and is for the 
exclusive use of the client. Market prices are obtained from standard market pricing services or, in the case of less 
liquid securities, from brokers and market makers. Broyhill makes no representations, warranty, or guarantee, 
expressed or implied, that any quoted value necessarily reflects the proceeds that may be received on the sale of a 
security. Changes in rates of exchange may have an adverse effect on the value of investments.  
  
Indices represent unmanaged, broad-based baskets of assets. They are typically used as proxies for the overall 
market’s performance. Index returns typically assume that dividends are reinvested and do not include the effect 
of management fees or expenses. You cannot invest directly in an index. Without prior written permission of 
the index owner, this information and any other index-related intellectual property may only be used for your 
internal use, may not be reproduced, or redistributed in any form, and may not be used to create any financial 
instruments or products or any indices. This information is provided on an "as is" basis, and the user of this 
information assumes the entire risk of any use made of this information. Neither the index owner nor any third 
party involved in or related to the computing or compiling of the data makes any express or implied warranties, 
representations, or guarantees concerning the index-related data, and in no event will the index owner or any 
third party have any liability for any direct, indirect, special, punitive, consequential or any other damages 
(including lost profits) relating to any use of this information.  
  
For additional information about other indices or strategies mentioned here, you may contact us at 
ir@broyhillasset.com.   
  
No part of this material may be copied, photocopied, or duplicated in any form, by any means, or redistributed 
without Broyhill’s prior written consent. 
 

mailto:ir@broyhillasset.com

	ABOUT BROYHILL
	Disclosures


